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Consolidated Financial Results for the FY09
| (Ended March 2010)
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Highlights of Consolidated Financial Results

subsidiaries from consolidation.

Achieved continuous growth in net sales due to the expansion of the Electronic Money business.
Operating profit and recurring profit decreased, and net loss posted extraordinary loss related to the
reversal of foreign currency translation adjustment account caused by the exclusion of foreign
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Results of the Contents Business during FY09

Net sales decreased due to the decline of ringtone business revenue and the business realignment.
Profits also decreased due to the upfront investments on the platform for the new contents distribution.
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Results of the Electronic Money Business during FY09

Net sales and profit achieved continuous high growth driven by the increase in the total
value of settlement mainly in the online game category.
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Highlights of Business Development
during the FYQ09
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Highlights of Business Development during FY09

Q)
o
>
—t
D
>
(o s
g
wn
—+
=
o
c
=
o
-
o
c
3
>
(D
9}
w
1
1

@ Launched “UTAMO?”, a Karaoke application service for iPhone.

@ Improved “KASIMO”, an automatic lyric display service for iTune
users, by adding a new download function, and enabling users to enjoy
hundred thousand lyrics on iPhone® and iPod®

@ Launched “COOK?” Publisher, the application for iPhone / iPod touch to
support digital book publishing and linkage to other communication tools
including “Twitter” and “Facebook”.

@ Launched a film production of “Kokuhaku” after a big hit of “Paco and
the Magical Book” which Tetsuya Nakajima directed.

@Expanded the NFRM™ service for SoftBank mobile in addition to NTT
DOCOMO on the video distribution site provided by Asahi Broadcasting
Corporation.
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BtoC service for iPhone

Karaoke application for iPhone

B Recorded the top sales in the music category
at App Store

Ml Selected one of the top seller application
during 2009 at iTunes
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BtoB service for iPhone

Series of application Development and support for “iPhone and iPod touch”
under the brand of “COOK?”. Faith

“COOK?” Publisher

Support for magazine publisher to publish electronic books for “iPhone/iPod
touch”

“COOK” Promotion
Promotional support for world-wide distribution of music and video
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Film “Kokuhaku”

Launched a film production of a bestseller book "Kokuhaku," written by Kanae

Minato, with a consortium including Toho Co.,Ltd. and major entertainment Faith
companies. This film is the latest work produced by Tetsuya Nakajima, the director,

and Yuji Ishida, the producer and the vice president of Faith Wonderworks, Inc., the

same pair who had produced a big hit "Paco and the Magical Book" in 2008.
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NFRMT™ Service
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NFRMT™ Service

+

Faith

Expanded the service for Launched service via NTT

SoftBank mobile Smartconnect Corporation \w
g"\'ﬁ
NN
AR

m
Game

ONFRM

<© Near Field Rights Management®

docomo +

—= SoftBank

&,
&,

’ Smart Connect




Highlights of Business Development during FY09

@ Launched cooperative program with “Short Shorts Film Festival &
Asia” to expand the distribution business of new contents created by
integration of music and short film.

@ Cooperated with TBS to launch “MusicBirth+”, a TV program, created by
integration of TV, Internet and mobile.

@ Improved “Pocket Karte”, a personal medical recording system, by
adding search function of 160,000 medical institutions such as
hospitals, clinics and dentists.

@ Started demonstration experiment of digital receipt service which helps
the paperwork for the medical expense deduction. The service adopted for
"ICT International Competitiveness Enhancement Program ("Ubiquitous
special zones" business)" of the Ministry of Internal Affairs and
Communications.
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@ Acquires shares in Columbia Music Entertainment and welcomes CME to
the Group to establish strategic partnership.
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Creation of New Contents Distribution (ssFr)

Established a new award category, “Music Short Creative Award”,
at “Short Shorts Film Festival & Asia”

Tied-up with “Short Shorts Film Festival & Asia”, the film festival authorized by
Academy Award and established “Music Short Creative Award”. Launched
completely new program of creating video clips.
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Creation of New Contents Distribution (ssFr)

Business Scheme
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Creation of New Contents Distribution (MusicBirth+)

Launched a media integrated TV program, “MusicBirth+”

music
Birth*

“MusicBirth+”,a TV
program, created by
integration of TV, Internet
and mobile

Nonconventional music
program realized by one-stop
service, including training and
management of artists,
distribution and promotion of
their music, and providing
direction for viewers to the
website.
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Creation of New Contents Distribution (pocket Karte)

Equipped with additional function to search approximately 160,000 of
hospitals, clinics and dental offices on “Pocket Karte”, an electronic

medical recording service.

@Enables users to search medical institutions at an outside location.

@ Refine users' search by location, nearest transportation and department to
Visit.

@ One click transition to retrieval screen of medical institutions just after
confirmation of the own health information.

i = Rt
e wE eEREsEes L= oesl
. e PR
1% BECOBRERLET, ! o }
= Pt | PR | ABSER | S4TSR | AR | (BIRATY | bR
; Tl =i

| ERAM
e ENRAL | ER | AR
EREE | R
e R
s w TR | B
LR | EAG |50 | B | MO | L | Esa e
s | 8% | SIS | R | EEUS | EREAT | HREAG | NSNS
| 5] L |1 L |1 ) )T =35 0F) 3]
AR | fhA | B | R | TR | T | A ALRASD (PR | Elts
Pz i

AMBEL | B AMEL | 28 EEEE

BRR- FaEiRi
BB | BV | SEAEY
HiPRES- AIFSH
ERERET | R | (R | AP

A | ELE RIS | B0 | LA | E3A
Wi

BRI |BEA | FRd | =58
i e

RN | TR | ABER | ERER | EEE | fh LA bt | R | (R | LR

o =l

BE | SRR |ELE | ERE | 08

8| S8 | E6 |0 R . 1

i | EEEE | AR | R

HEE

AM-iPE
iBER | (PR | R | AR | AR | SIEA | EIASE | hRE

Technology




Creation of New Contents Distribution (Digital Receipt)

Service transition

Q) 2
QOB 043)xxX-XxxX
THRABY LS TEwET
B 65R6:30~25:30
A W B
20104E10H10H14:58
0004 ATRE ¥250
0006 m ¥450
O 1 ¥700
(RENRS ¥34)
&t ¥700
HHD #1,000
B8N0 ¥300
Medical institutions or drugstores Read the receipt data on mobile
Issue receipts phone and access the site
aft Ak Besl  HURR
@ 010101 OO e W @
020101 0O%R B R
030101 004Y=yy W W
040101 0O iE WA
Linkage with Pocket Karte enables users Simplifies paperwork for the Technology

to register records and information medical expense deduction




Creation of New Contents Distribution (partnership with CME)

Acquires shares in Columbia Music Entertainment and welcomes

CME to the Group to establish strategic partnership

Evolve around music-related business...
@ Contents business mainly of film or short film
@ Online game business

)
L7 =

@ Artist promotion utilizing mobile and internet Pt

.

Create new business proceeding utilization of extensive music
resources in addition to artists branding and promotion.
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Highlights of Business Development during FY09
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@ \WebMoney launched interpersonal transaction
services of electronic money, “Petit-Kampa” and
“Soku-Furi”.

@®\WebMoney started CM distribution widget,
“manna”, in cooperation with AIDIA Inc.

@\VebMoney held an event, “ONLINE GAME messe. | ({4

20097, one of the largest live event of online games in
Japan.

+
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Launch of interpersonal WebMoney Transaction Services

"'l' )
@ =500

"Petit-Kampa' enables
Individual users to donate In
WebMoney to creators or social
action works.

<Suitable users>

@ Creators who distribute their own

music or CG design

@Bloggers who post news and events
@People who works on social activity
programs

T

""Soku-Furi™ provides function
for interpersonal WebMoney
transaction by embedding a
settlement cashier on individual
website or blog.

<Suitable usage>

@Payment on e-mail newsletters,
weblog, Podcast, or variety of pay
services and purchase on Internet
auction
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Further Expansion of Online Game Market

Held “ONLINE GAME messe. 2009 as a place of communication for Faith
game funs, creators and operating companies ait
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Enhancement of Users’ Environment

The Online Game market expands and settlement through mobile site
Including “Mobage-Town’ and “GREE” increased.
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Full-Year Forecast of Consolidated
Financial Results for the FY10
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FY 10 Financial Forecast for the Business Results

Fractional increase is expected in net sales due to the expansion of the Electronic Money
business covering the expected decrease in ringtone business. Profits are expected to
decrease due to the fall in revenue from ringtone business and the cost for ongoing
Investments on the system construction, the production and the procurement of contents.

Profit: billion yen
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FY 10 Consolidated Financial Forecasts by Segment

Net Sales

Content

Business
Electronic

Money
Others

EBITDA

Content

Business
Electronic

Money
Others

Operating Profit

Content

Business
Electronic

Money
Others

Recurring Profit

Net Sales

(million yen)

FY09 FY10 Year-on-year change Year-on-year change
(Plan) (amount) (%)

56,634 65,000 8,366 14.8%

9,269 8,200 A 1,069 -11.5%

46,237 55,500 9,263 20.0%

1,128 1,300 172 15.2%

3,326 2,300 A 1,026 -30.8%

2,485 1,480 A 1,005 -40.4%

805 800 AS -0.6%

57 20 A 37 -64.9%

735 1,000 265 36.0%

11 240 229 2081.8%

679 680 1 0.1%

45 80 35 77.8%

627 850 223 35.4%

A1,755 100 1,855 -
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Growth Strategy
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Faith Group Realignment F

| Post-realignment |
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Inc. ¢| |corporationWM} GoodyPoint, Inc.
Faith
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Market Environment<1> Evolution of hardware, network and contents

Faith
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Market Environment<2> Advent of New Media

Al Live Malibe Entertaimnent

Sparls

Gaming, ~ Music  Animaks

TV

te, Tewrst devices Now n high-valeme productan)

1 B S00000

Superbike, Cycling and Snooker Live
oitabeed 20 hoors. s By e el

pop out | fag

&

on

©

media Strearm

O 000

M

Fallorames.

With the Social Stream you can chat with

Log in to chat:

Chick To Watch Live we

. i Wdranswent

Chick To Watch Live w

i kiransweet

Chick To Watch Liv

Blogset.c
s o Wiranswart

Chick To Watch Li

i kiransweet

s by Google

Tkl drus

Yﬂu [pazes

DAYZRAND
Inknad

= UA

04/26 Edmonton Sonic Boom
all: .. folks, here's another

ng summer weezer show fo...
bit.ly/9Cxou? from =w=

ace.

| we | mN | Fowo-r

P gl —2 S N =7 — 3 ONLINE GAME messe.2009

pIRiETs

LAHERE

WabMoneyls 12 HF0EE (=] F-lpa0

an

- .'4=J-_f‘f-|"‘<"? 'O_HLIHI: CAME mezee 20000 IAREEE P TALE | MIEwa

2167414 sk Wlp e p+ BT
HEAFI2N1E EMAUCCTRMEN 0= 373 -0 (= 213 (=
LET
{2 -

Eic #n Sbidao-Fs R

Fi—d FOZ4—) EREESEEER BT

E+ 24

R A T A e

fAT WeezerOfficial
RLEM Los Angeles
Web hitp

B 234 Twitter run by
Karl, Weezer and

Management
ThoLbEhg | 0¥ B39
VAL
759

iy Award 2008

E GAME messe 2009

b= T L Veld

de - abways wear

31



Faith Group Companies

Faith

Q<J ; Faith
q mmﬁrks -. = @ E:g:nmm
@)
= .~ Faith [ ™=
: E G roup \ m !
G T! | | GP GoodyPoint '

\  Rightsscale |/

32



Creation of New Contents Distribution

BNew structure of video content distribution
=>Short Shorts Film Festival & Asia

BNew structure of music content distribution
=>MusicBirth+

BNew Structure of music content distribution

—>Establishment of strategic partnership with
Columbia Music Entertainment

+
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Multi-Platform and Multi-Content Strategies F

Multi-Content

Multi-Platform

Faith

User

Music

Film

Game

Information
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Consolidated Financial Results by Segment (year-on-year change)

MNet Sales

Content Business

Electornic Money
Business

Others

EBITDA

Content Business

Electornic Money
Business

Others

Operating Profit

Content Business

Electornic Money
Business

Others

Recurring Profit

Net Sales

(million yen)

FY09 Year-onyear change  Year-on-year change
(amount)

53,957 96,634 2,677 5.0%
13,105 9,269 A 3836 29.3%
39,472 46,237 6,765 17.1%

1,378 1,128 A 250 18.1%
4,208 3,326 A 882 -21.0%
3,608 2,464 A 1,144 31.7%
637 805 268 49 9%
77 57 A 20 26.0%
1,425 735 A 690 -418.4%
990 11 A 979 98.9%
388 679 291 75.0%
46 45 A 2.2%
994 627 A 367 -36.9%
A 149 A1,755 A 1,606
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Consolidated Balance Sheet (year-on-year change)

Short-term loans 2 billion || ""*=====vua., ..
Short-term loans 2.4 billion
Trade notes and
accounts payable ;Ii-:tt)?llities Trade notes and ;Ii-glg?lli ties
6.2 billion accounts payable
15.9 billion o biltion 16.9 billion
Current liabilities includes i includes
13.4 billion Liability Current liabilities Liability
Long-term loans 2 billion Y\"th Le1 Bllion thh
Fixed iabilities 2.5 billion Interest Long-term loans L5 billion Interest TN
Capital stock 4.1 billion Fixed liabilities 1.8 billion 3.9 billion & .?;#9
3.2 billion Capital stock WA
?(5 ?pb'tﬁl . E%ngble e amens ?éip?’lcg:osr; rplus
R R . 1nion illion
Tangible fixed assets g Ir]t@%gible fixed assets 1.8 3.7 billion
0.4 billion - S pillion '
Tl ccumulated profit :
LIl e e 7 3 billion 5 Investment securities 7.4 | [ Accumulated profit
||IOI’l : billion 5.4 billion
Fixed assets 8.4 billion Net assets 14.4 billion Fixed assets 12.7 billion | Net assets 12.9 billion

Total assets 30.5 billion yen

Total assets 29.9 billion yen




Amortization of Goodwill

(million yen)

FY10 FY11 FY12 FY13 FY14

FY09 {Plan) {Plan) {Plan) {Plan) {Plan)

WebMoney

Faith Wonderworks

Others

Total

]
¥ Posted 1,420 million yen of Extraordinary loss from amortization of goodwill during FY09. ’/
il
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FY09 Consolidated Net Sales (year-on-year basis)

FY08

Content Business

Electronic Money
Business

Others

FY09

Faith

(billion yen)

Decrease in revenue from ringtone solution

Growth of settlement amount

Approx. 53.9 billion
f\--s.s bjllion

0.2 biIIionl

Approx. 56.6 billion

+6.

T billion
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FY09 Operating Profit (year-on-year basis)

Faith

(million yen)

FY08 1,425

revenue from

ringtone solution

Electronic Money __—| Growth of settlement
BUSiness +290 amount driven by

partnership and

N enhancement of mobile
contents

Others | -3
FY09 735
| | | | | | |
0 200 400 600 800 1,000 1,200 1,400
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FY09 Recurring Profit (year-on-year basis)

Faith

(million yen)

FYos | -7 S

Decrease in operating profit | =690 [

Decrease in interest received M -26

Decrease in devidend received B-14

Revenue from anonymous association 30

Decrease in interest paid | []+31

Decrease in exchange loss C/+72
Decrease in investment loss on equity method_ [ | +264
Others_ O+17
FY09_

200 300 400 500 600 700 800 900 1,000
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FY09 Net Profit (year-on-year basis)

Faith

(million yen)

FYO08
Decrese in recurring profit ]
Gain onsale of investments in securities |
Gainonsale of subsidiaries 7
Gainon reversal of allowance for doubtful accounts ]
Decrease in proceeds from equity movement 7
Decrease in reserve for subsidiaries losses ]|
Loss from disposal of fixed assets ]|
Increase in loss due to impairment ]|
Decrease in loss on revaluation of investments in securities
Decrease in amortization of goodwill ]
Decrease in loss from disposal of business |
Increase in impairmant loss on goodwill 7]
Loss from office relocation |
Reversal of foreign currency translation adjustment |
Increase in income taxes |
Decrease in income taxes-deferred |
Loss of minority shareholders ]
Others 7|
FY 09

-149 =

=367 oo
+472 /|
+110 84

| O+42
m -48

=95 4=

-77 ]

=82 mm |
+234 =

| 5]

— +294
| +222=—=
ey |
-206 oo
=340 oo
I - 5090
—+274
[ R
2 +61

| | | | | | |
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Notice

.......................................................................................................................................................................

This document and its supporting documents contain
projections of our company’s future performance. These
are estimates by the management of Faith based on
currently available information. There are potential risks
and uncertainties that may affect the results. Please be
advised that actual performance may differ significantly

from the forecast.
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